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Note : Figures to the right indicate marks.

1. (A) Explain the difference between the contract of Indemnity and Guarantee. 6
OR

What are the rights and duties of Bailee in a contract of Bailment ?

(B) Mention how an agency can be terminated by mutual consent ? 4
OR
Mention the rights of surety against the creditor.

(C) Write the difference between : Sub agent and substituted agent. 4
OR
Give the meaning of agency by ratification.

2. (A) Explain any six points of difference between a public company and a private

company. 6
OR
Discuss the clauses of Memorandum of Association.

(B) Mention any four characteristics of a company. 4
OR
Write a short note on legal position of directors of a company.

(C) Write a note on promoters of a company. 4
OR
Write a note on prospectus of a company.

3. (A) Define ‘Consumer’ and explain the rights of a consumer. 6
OR
Write a note on State Consumer Protection Council.
(B) Give the qualifications of members of a district forum. 4
OR

What are unfair trade practices ?
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©)

4.  (A)

(B)

©)

Define the following :
(1) Appropriate laboratory
(2) Complaint
OR
Define the following :
(1) Consumer dispute
(2) Services

Mention the Presumptions regarding negotiable instruments.
OR
Explain the difference between a cheque and bill of exchange.
Define :Holder and Holder in due course.
OR
Write a note on conditional indorsement.
Give the characteristics of a promissory note.
OR
Write a note on crossing of a cheque.

5. State whether following statements are True or False.

(1)
)
3)
(4)
)
(6)
(7
(8)
)

There are three parties in a contract of indemnity.

There must be ‘delivery’ of goods in a contract of bailment.
Agency cannot be terminated by operation of law.

There is a contract between a principal and sub-agent.

A non-owner can pledge the goods.

Common seal is the signature of a company.

All promoters become directors of the company on it’s registration.
A company has a perpetual existence.

‘Insurance’ is included in services as per the Consumer Protection Act.

(10) It is not necessary that one of the members of a district forum should be a woman.

(11) A suit can be filed in the state commission for services and goods worth rupees 10

Crores.

(12) Promissory note has a conditional promise to pay money.

(13) Holder in due course can acquire the instrument even without consideration.

(14) Negotiable instruments are easily transferable.
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